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SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NEW YORK

DTI-DSIC, LLC, Index No.

Plaintiff, SUMMONS
-against-

930-DSIC, LLC,930-DSIC PARTNER, LLC and
STUART J. RABIN

Defendants.

TO THE ABOVE-NAMED DEFENDANTS:

YOU ARE HEREBY SUMMONED to answer the Complaint in the above-entitled action
and to serve a copy of your answer on the undersigned counsel within TWENTY (20) days after
service of the Summons, exclusive of the day of service, or within THIRTY (30) days after the
service is complete if this Summons is not personally delivered to you within the State of New
York. In case of your failure to appear or answer, judgment will be taken against you by default

for the relief demanded in the Complaint.

Plaintiff designates New York County as the place of trial. The basis of venue in New York
County is because one or more of the parties resides in this county, and because pursuant to Section
15.14 of the Operating Agreement (as defined in the Complaint), the parties consented and agreed

to the jurisdiction of courts in the State of New York.
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Dated: New York, New York
February 10, 2025

67828/0001-49348531

By:

2 of 15

/s/ David Meglino

David Meglino, Esg.

Brain Gardner, Esq.

Arielle H. Wasserman, Esq.
1325 Avenue of the Americas
19" Floor

New York, New York 10019
(212)-752-8000

Attorneys for Plaintiff
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SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NEW YORK

DTI-DSIC, LLC, Index No.

Plaintiff, VERIFIED COMPLAINT
-against-

930-DSIC, LLC,930-DSIC PARTNER, LLC and
STUART J. RABIN

Defendants.

DTI-DSIC, LLC (“DTI” or “Plaintiff”) by and through its attorneys, Cole Schotz P.C., as
and for its Verified Complaint against Defendants, 930-DSIC LLC (930 DSIC”), 930-DSIC
Partner, LLC (“DSIC Manager”) and Stuart J. Rabin (“Rabin”, collectively “Defendants”) states
and allege as follows:

INTRODUCTION

1. By this action, Plaintiff seeks over $3,252,905.60 due to it as a result of the
forced “sale” of its entire membership interest in 930 DSIC, no portion of which has been paid to
Plaintiff, to date.

2. As detailed herein, Plaintiff invested $1,850,000.00 in 930 DSIC, in exchange for
an 11.22% membership interest. Over the last three years, Defendants informed Plaintiff of two
purported “sales” which directly affected Plaintiff’s interest, and which Plaintiff had no prior
notice of: (i) a 2021 tender offer process that resulted in the partial sale of Plaintiff’s interests in
930 DSIC; and (ii) a 2024 forced sale of the remainder of Plaintiff’s interests in 930 DSIC. These
purported sales were presented to Plaintiff after-the-fact, without any explanation as to how the

sale amounts were calculated, much less the proceeds allegedly allocated to Plaintiff.
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3. Nevertheless, even taking Defendants’ claims at face value, Plaintiff is owed
$3,252,905.60, i.e. the proceeds Defendants claim resulted from the sales. However, DSIC
Manager and/or 930 DSIC have refused to pay the proceeds to Plaintiff, without any justification
or excuse whatsoever. Instead, Defendants have claimed that a portion of the proceeds — from the
2021 sale — are being held in escrow, and instead of paying Plaintiff the proceeds from the 2024
sale, issued an illusory promissory note that has no payment terms whatsoever.

4. Plaintiff on several occasions duly demanded the payments rightfully due to it,
however 930 DSIC and DSIC Manager have ignored Plaintiff’s demands entirely. As a result,
Plaintiff’s membership interest has been fully liquidated, with Plaintiff receiving nothing in
return, much less the return of its over $1 million investment. This is despite 930 DSIC’s claims
in SEC filings that 930 DSIC was valued at hundred-of-millions of dollars at and around the time
of the sales. It is apparent that the “investment opportunity” presented by Rabin on behalf of 930
DSIC was a sham intended to line Defendants’ pockets, not the legitimate business interest that
Defendants held it out to be. Indeed, Defendants are engaging in one of the trademarks of a
fraudulent scheme — the “bait and switch.” While Defendants promised Plaintiff a legitimate
return on their investment, they have instead provided Plaintiff with nothing more but a mystery
escrow account and un-redeemable promissory note. Such a scheme to defraud innocent
investors should not be countenanced by this Court.

S. Defendants’ refusal to make payment is unlawful and a blatant breach of
Defendants’ duties at both law and equity. By this action, Plaintiff seeks the amounts due to it,
totaling at least $3,252,905.60, together with interest and attorney’s fees.

THE PARTIES

6. Plaintiff is a limited liability company organized under the laws of Missouri, with
an address at 2601 S. Hanley Rd., St. Louis, MO 63144.

2
67828/0001-48946000

4 of 15



(FTLED. _NEW YORK COUNTY CLERK 0271072025 12:57 PN I NDEX NO. 6

NYSCEF DOC. NO 1 RECEI VED NYSCEF

7. Upon information and belief, DSIC Manager is a limited liability company
organized under the laws of Delaware, with an address for service at c/o Corporation Service
Company, 251 Little Falls Drive, Wilmington, DE 19808.

8. Upon information and belief, 930 DSIC is a limited liability company organized
under the laws of Delaware, with an address for service at c/o Corporation Service Company,
251 Little Falls Drive, Wilmington, DE 19808.

9. Upon information and belief, Rabin is an individual with a business address at c/o
Nine Thirty Capital Management, LLC, 250 West 55" Street, 16" Floor, Suite A, New York, NY
100109.

10.  Pursuant to Section 15.14 of the Operating Agreement (defined below), the
parties consented and agreed to the jurisdiction of courts in the State of New York.

FACTUAL BACKGROUND

11. 930 DSIC purports to be engaged in the development, manufacturing and sales of
a muon particle tracking scanner which passively detects radioactive materials packed into
shipping containers.

12.  Pursuant to an Amended and Restated Operating Agreement of 930 DSIC, LLC,
dated June 8, 2010 (the “Operating Agreement”), DSIC Manager is the sole Managing Member
of 930 DSIC. Rabin, in turn, is the sole Manager of DSIC Manager.

13. Between 2010 and 2011, Rabin, on behalf of DSIC Manager and 930 DSIC,
represented to Plaintiff that 930 DSIC was a legitimate business opportunity, for purposes of
inducing Plaintiff’s investment in 930 DSIC.

14. Based on Rabin’s representations, Plaintiff invested $1,850,000.00 in 930 DSIC,

in exchange for a 11.22% membership interest.
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DEFENDANTS’ “SALE” OF PLAINTIFF’S MEMBERSHIP INTERESTS

15. Beginning in 2021, Defendants claim to have caused two sales of Plaintiff’s
membership interests to occur, ultimately resulting in the alleged sale of Plaintiff’s entire
membership interest. Plaintiff, however, has not been paid any of the proceeds that resulted from
the alleged sales whatsoever.

16. First, on July 20, 2021, DSIC Manager informed Plaintiff, for the first time, that
an unspecified portion of Plaintiff’s interests were sold through a tender offer process that
yielded proceeds to Plaintiff of $1,575,522.65 (the “2021 Sale”). Defendants unilaterally reduced
those proceeds by $413,489.19 for various purported expenses, resulting in Defendants claiming
a balance to Plaintiff of $1,162,033.45 (the “2021 Proceeds™).

17.  The 2021 Sale was shrouded in mystery. Defendants did not disclose what portion
of Plaintiff’s interest was allegedly sold, much less how the alleged sale, and purported
deductions from that amount, were calculated. This is particularly troubling as 930 DSIC’s 2021
filing with the Securities and Exchange Commission (“SEC”) reported that 930 DSIC was
valued at $182.9 million. Thus, Plaintiff’s 11.2% interest was worth at least $20.5 million in
2021. While Plaintiff is unaware of what percent of its interest was sold in 2021 — because
neither 930 DSIC nor DSIC Manager disclosed same, in spite of repeated requests for such
information —the 2021 Proceeds represent 0.07% of what Plaintiff’s 11.2% interest in 930 DSIC
was worth on or around the time of the tender offer process according to 930 DSIC.

18. Moreover, in the Membership Interest Transfer Instrument, dated November 20,
2023, DSIC Manager represented that Plaintiff’s current membership interest as of November

30, 2023 was 10.98%, which would mean it had, in 2021, sold 0.22% of Plaintiff’s interest.
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According to 930 DSIC’s 2021 ADV filing, Plaintiff’s 0.22% interest was worth approximately
$4,023,800.00, almost three times what Plaintiff’s interest allegedly sold for.

19.  Worse yet, rather than pay the 2021 Proceeds to Plaintiff, Defendants claimed to
have placed the 2021 Proceeds in an escrow account for Plaintiff’s benefit. However, Plaintiff
has not been provided with any accounting of the escrow account much less any explanation for
why the proceeds were not immediately paid out to it. As explained below, Plaintiff’s requests
for payment have gone unanswered.

20.  Second, on January 18, 2024, DSIC Manager informed Plaintiff, also for the first
time, that pursuant to Section 4.2 of the Operating Agreement, DSIC Manager was forcing a sale
of Plaintiff’s remaining membership interest to a “third-party,” claiming that Plaintiff was a
“default member” (the “2024 Sale”)(the 2021 Sale and 2024 Sale are referred to collectively as
the “Sales”). Plaintiff was informed that the total proceeds allocated to it from the alleged sale of
Plaintiff’s entire remaining membership interest was $1,677,382.95 (the “2024 Proceeds”).

21. Like the 2021 Sale, Defendants concealed any details as to the actual “sale
amount” and basis for their calculation of the 2024 Proceeds which, again, appears grossly
deflated. Indeed, 930 Capital’s December 31, 2023 SEC filing shows a $285.3 million valuation
for 930 DSIC. Pursuant to the Membership Interest Transfer Agreement, which was signed by
Rabin, Plaintiff held a 10.98% interest as of November 30, 2023. As such, Plaintiffs interest
would be worth approximately $31,325,940.00, almost twenty times the amount that Plaintiff’s
interest allegedly sold for.

22. Nevertheless, even if the 2024 Proceeds represented an accurate valuation of the
proceeds due to Plaintiff, DSIC Manager and 930 DSIC failed to pay Plaintiff those funds.

Instead, DSIC Manager and 930 DSIC issued a purported “promissory note” to Plaintiff,
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allegedly in payment of the proceeds. However, the promissory note is entirely illusory, and not
surprisingly, no payments have been made pursuant to it. Specifically, the promissory note: (i)
does not provide any payment terms and seemingly allows for payment of the 2024 Proceeds at
DSIC Manager and/or 930 DSIC’s discretion; and (ii) is in contravention of the Operating
Agreement, which does not provide for a promissory note to be a form of payment in return for a
member’s interest. The promissory note, simply put, is a sham.

23.  On October 18, 2024, counsel for Plaintiff wrote to Defendants to demand
immediate payment of the 2021 Proceeds and 2024 Proceeds. Defendants ignored Plaintiff’s
demand, never responding to it.

24.  Asaresult of the foregoing, Plaintiff has been damaged in an amount not less
than $3,252,905.60.

FIRST COUNT
(Breach of Contract Against 930 DSIC and DSIC Manager)

25.  Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.

26.  Plaintiff has fully performed its obligations pursuant to the Operating Agreement,
including with regard to the 2021 Proceeds and 2024 Proceeds.

27. 930 DSIC and DSIC Manager have breached the Operating Agreement by, among
other things: failing to properly value Plaintiff’s membership interest and proceeds due to it as a
result of the Sales; failing to distribute the proceeds due to Plaintiff from the Sales, including the
2021 Proceeds and 2024 Proceeds.

28.  Asadirect and proximate result of 930 DSIC and DSIC Manager’s breach of

contract, Plaintiff has suffered damage in the amount of at least $3,252,905.60.
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29.  Asaresult of the foregoing, Plaintiff is entitled to damages from 930 DSIC and
DSIC Manager, jointly and severally, in an amount not less than $3,252,905.60, together with
interest.

SECOND COUNT
(Unjust Enrichment Against all Defendants)

30.  Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.

31. Defendants have been enriched by their retention of the 2021 Proceeds and 2024
Proceeds, at Plaintiff’s expense.

32.  Defendants have no justification for their enrichment of the 2021 Proceeds and
2024 Proceeds, at Plaintiff’s impoverishment — 930 DSIC and DSIC Manager have
acknowledged Plaintiff’s entitlement to same, and there is no rationale at either law or equity for
930 DSIC and DSIC Manager to retain the proceeds that are due and owing to Plaintiff.

33.  Plaintiff does not have an adequate remedy provided by law.

34.  Asaresult of the foregoing, Plaintiff is entitled to damages from Defendants,
jointly and severally, in an amount not less than $3,252,905.60, together with interest.

THIRD COUNT
(Conversion Against all Defendants)

35.  Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.

36. Plaintiff has a property interest and/or an immediate right of possession to the
2021 Proceeds and 2024 Proceeds, which are moneys that arise directly from a sale of Plaintiff’s

interests.
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37. Defendants do not dispute that Plaintiff is entitled to the 2021 Proceeds and 2024
Proceeds.

38. Defendants are wrongfully possessing the 2021 Proceeds and 2024 Proceeds as if
they were their own.

39.  Asaresult of the foregoing, Plaintiff is entitled to damages from 930 DSIC, DSIC
Manager, and Rabin jointly and severally, in an amount not less than $3,252,905.60.

FOURTH COUNT
(Breach of Fiduciary Duty Against DSIC Manager)

40.  Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.

41. DSIC Manager owes fiduciary duties to Plaintiff as the Managing Member of 930
DSIC, which include, but are not limited to, the duties of loyalty, candor, good faith, and due
care.

42. DSIC Manager has breached its fiduciary duties to Plaintiff by: (i) withholding
the 2021 Proceeds and 2024 Proceeds, which Plaintiff is indisputably entitled to; (ii) making
improper deductions from the 2021 Proceeds and 2024 Proceeds; and (iii) deflating the value of
Plaintiff’s interest in 930 DSIC.

43. DSIC Manager directly, knowingly, and proximately caused the aforementioned
actions to occur in violation of its fiduciary duties to Plaintiff.

44, DSIC Manager took the actions stated herein for its own self-interest,
disregarding Plaintiff’s interest.

45.  DSIC Manager’s conduct is wanton, egregious, and directed at Plaintiff.
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46.  Asaresult of the foregoing, Plaintiff is entitled to damages from DSIC Manager
in an amount not less than $3,252,905.60.

FIFTH COUNT
(Accounting Against DSIC Manager)

47.  Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.

48. A fiduciary relationship exists between DSIC Manager and Plaintiff, as DSIC
Manager is the Managing Member of 930 DSIC.

49.  Aspled in detail above, DSIC Manager breached its fiduciary duties to Plaintiff.

50.  DSIC Manager’s breach of fiduciary duties involved, inter alia, (i) withholding
the 2021 Proceeds and 2024 Proceeds, which Plaintiff is indisputably entitled to; (ii) making
improper deductions from the 2021 Proceeds and 2024 Proceeds; and (iii) deflating the value of
Plaintiff’s interest in 930 DSIC.

51.  Plaintiff has demanded an accounting concerning the 2021 Proceeds and 2024
Proceeds, and DSIC Manager has refused to provide same.

52.  Accordingly, Plaintiff is entitled to an accounting of all facts, circumstances, and
transactions concerning the 2021 Proceeds and 2024 Proceeds, including but not limited to the
sale, marketing, and payment for same, at DSIC Manager’s expense.

SIXTH COUNT
(Fraud Against all Defendants)

53. Plaintiff repeats and realleges the foregoing allegations as if set forth at length
herein.
54, Rabin, acting on behalf of and as manager of DSIC Manager, and 930 DSIC,

falsely represented to Plaintiff that 930 DSIC was a legitimate, profit-bearing entity, and
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represented that Plaintiff could invest in same, all the while knowing that any investment made
in 930 DSIC would never be returned, no funds would be paid to Plaintiff, and Plaintiff’s
investment converted.

55. Rabin, DSIC Manager, and 930 DSIC made these fraudulent misrepresentations
in order to induce Plaintiff to invest in 930 DSIC.

56.  Plaintiff justifiably relied on Rabin, DSIC Manager, and 930 DSIC and invested
$1,850,000.00 in 930 DSIC in reliance on Defendants’ representations.

57. As a direct and proximate result of Rabin, DSIC Manager, and 930 DSIC’s
fraudulent misrepresentations, Plaintiff has suffered damage in the amount of at least
$1,850,000.00.

58.  Asaresult of the foregoing, Plaintiff is entitled to damages from Rabin, DSIC
Manager, and 930 DSIC, jointly and severally, in an amount not less than $1,850,000.00,
together with interest.

PRAYER FOR RELIEF

WHEREFORE, Plaintiff prays for judgment against Defendants, 930 DSIC and DSIC
Manager, and seeks the following relief:

1. As to the First Count: judgment against 930 DSIC and DSIC Manager, jointly and
severally, in an amount not less than $3,252,905.60;

2. As to the Second Count: judgment against Rabin, 930 DSIC and DSIC Manager,
jointly and severally, in an amount not less than $3,252,905.60;

3. As to the Third Count: judgment against Rabin, 930 DSIC and DSIC Manager,
jointly and severally, in an amount not less than $3,252,905.60;

4. As to the Fourth Count: DSIC Manager in an amount not less than $3,252,905.60;

10
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5. As to the Fifth Count: an order against the Defendants directing an accounting of
all facts, circumstances, and transactions concerning the 2021 Proceeds and 2024 Proceeds,
including but not limited to the sale, marketing, and payment for same, at DSIC Manager’s
expense.

6. As to the Sixth Count: judgment against Rabin, 930 DSIC and DSIC Manager,
jointly and severally, in an amount not less than $1,850,000.00;

7. An award to Plaintiff for its costs, disbursements, and attorneys’ fees incurred in
connection with this litigation; and

8. Such other relief as may be permitted under applicable law and which this Court

deems just and equitable under the circumstances.

Dated: New York, New York COLE SCHOTZ P.C.
February 10, 2025

By:___/s/ David Meglino
Brian Gardner, Esq.
David T. Meglino, Esqg.
Arielle H. Wasserman, Esq.
Attorneys for Plaintiff
1325 Avenue of the Americas
Suite 1900
New York, New York 10019
(212)-752-8000

TO:

930-DSIC, LLC

c/o Nine Thirty Capital Management, LLC
250 West 55th Street, 16th Floor, Suite A
New York, NY 10019

Attn: Stuart J. Rabin, Managing Member

930-DSIC Partner, LLC
c/o Nine Thirty Capital Management, LLC
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250 West 55th Street, 16th Floor, Suite A
New York, NY 10019
Attn: Stuart J. Rabin, Managing Member

Stuart J. Rabin

c/o Nine Thirty Capital Management, LLC
250 West 55th Street, 16th Floor, Suite A
New York, NY 10019

Attn: Stuart J. Rabin, Managing Member
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ATTORNEY VERIFICATION

STATE OF NEW YORK )
COUNTY OF NEW YORK ; >

DAVID T. MEGLINO, an attorney duly admitted to practice law before the Courts of the
State of New York, hereby affirms as follows, under the penalties of perjury:

I am a member of Cole Schotz P.C., attorneys for the Plaintiff, DTI-DSIC, LLC (the
“Petitioner”). | have read the foregoing Verified Complaint and know the contents thereof to be
true, except as to matter stated to be alleged on information and belief, and as to those matters, |
believe them to be true. The basis of the matters stated to be alleged on information and belief are
the books and records of Plaintiff, and public record. | submit this verification, pursuant to CPLR
3020(d)(3) since my office is in a county outside where my client has its office.

Dated: New York, New York

February 10, 2025 /s/ David T. Meglino
DAVID T. MEGLINO
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